
 
    The Agenda 
 

Retirement Pension Committee 
February 9, 2012 

3:30 PM 
 
 
 
CALL TO ORDER 
 
 
CONSENT AGENDA 
 

 Approval of Minutes – 11/10/11  
 
 
OLD BUSINESS: 
 

 Core Bond SAGIC Rate – 4.15% 
 
 
NEW BUSINESS: 
 

 HEART/WRERA and PPC Amendment – resolution adopted as per IRS regulations 
 Investment Performance Review – Morgan Stanley Smith Barney 
 Quarterly Review   

 
 
 
 
ADDITIONAL ITEMS 
 

 Next scheduled Pension Board Meeting May 10, 2012– at 3:30pm 
 
 
ADJOURNMENT 
 
 
 
 
 
 
Retirement Pension Committee      Meeting Location    
Allen McCarty, Chairman - Jack Krakeel, Vice Chairman    Commissioners Conference Room  
Connie Boehnke, Wayne Hannah, Allen McCullough, Tony Parrott    Administrative Complex  
          140 Stonewall Avenue    
Staff Members        Fayetteville, GA  30214 
Lewis Patterson, Lori Smith       

 
 



 
 

Minutes 
Retirement Pension Committee 

     November 10, 2011 
   3:30 P.M. 

 
  
                         
The Retirement Pension Committee met on November 10, 2011 at 3:30p.m. in the 
Commissioner’s meeting room of the Fayette County Administrative Complex, 140 Stonewall 
Avenue, Fayetteville, Georgia. 
  
       
 Committee Present:  Allen McCarty, Commissioner 
     Jack Krakeel, County Administrator 
     Connie Boehnke, Human Resources Director 
     Allen McCullough, Fire & EMS Director 
     Tony Parrott, Director of Water System 
     Wayne Hannah, Sheriff 
      
      
 
 Committee Absent:   
              
 

Staff Present:   Lewis Patterson, Assistant Human Resources Director 
     Lori Smith, Benefits Administrator 
 
 Retirement Representatives Present: 
 
     Jim Fallon, Senior Vice President, Morgan Stanley 
     Neal Kaplan, CFA Financial Advisor, Morgan Stanley 
     Chad Smith, Business Partner, Morgan Stanley 
     Tracy Wells, Morgan Stanley 
     
  
____________________________________________________________________________ 
 
Call to Order - Commissioner McCarty called the meeting to order.   
 
Approval of Minutes - The meeting minutes for 8/11/11 were approved.  Tony Parrott made 
the motion to adopt the minutes and Wayne Hannah seconded. 
 
Old Business:   
 
Core Bond SAGIC Rate 
 
Jim Fallon reviewed the Core SAGIC Bond Rate of 4.20% with the committee.  This was for the 
fourth quarter. 
 
 
QDRO – Qualified Domestic Relations Orders further discussion (fees, administration) 



Further discussion was made to clarify fees and administration responsibilities of Mass Mutual.  
Connie Boehnke stated that Mass Mutual will be reviewing the QDRO and making sure that it is 
in compliance in order to ensure it is processed correctly.  A motion was made by Jack Krakeel 
and seconded by Allen McCarty to have Mass Mutual review and administer QDRO orders.  
Motion was approved. 
 
 
New Business: 
 
Investment Performance Review 3rd Quarter – Morgan Stanley Smith Barney – Chad 
Smith   
 
Chad Smith gave a summary what happened in the third quarter was a repeat of 2010.  He 
stated that we entered into a period of concern about the European market and debts with a 
potential for default in Europe.  There was also talk about a double dip recession in the summer 
of 2010.  We have been repeating that during the third quarter with fresh fears of the European 
issues with a heightened amount of uncertainty, anxiety and fear.  Another big factor was the 
potential of the US to default.  All of that combined has caused a very strong down draft within 
the markets.   
 
Chad Smith went on to state that there is a “fear of the unraveling of the economic system”.  He 
stated that even though there is that fear, there is not an unraveling of the European market.  
The Feds have continued to poor a lot of liquidity into the economy.  There are still long term 
trends that are supporting secular economic growth. 
 
 
Morgan Stanley Investment 3nd Quarter Review 2011 
 
Neal Kaplan reviewed the 3nd quarter 2011. 
 

Market Highlights: 
 

 During the third quarter, the Dow Jones Industrials was down 11.5%. 
 NASDAQ declined 12.9% 
 S & P lost 13.9% 
 The yield on 30yr Treasury bonds fell 2.9% 

 
Fayette County 401(a) Plan Highlights: 
 

 The Fayette County 401(a) portfolio decreased approximately 7.74% during the 
quarter ending September 30, 2011.  This drop was about 0.25% worse than the 
benchmark’s loss of 7.49% on a weighted average over the same period. 

 All asset classes other than the Core Bond SAGIC posted declines in the third 
quarter. 

 During the quarter, the Core Bond SAGIC, the large cap, mid cap and small cap 
equities outperformed their respective benchmarks, while fixed income, the asset 
allocation/target date funds, international/global and the real estate fund 
underperformed. 

 For the one year period ending September 2011, the Fayette County 401(a) 
portfolio rose .52%, 33 basis points better than the benchmark’s rise of 0.19%. 
 

 



 
Fayette County 457(b) Plan Highlights: 
 

 The Fayette County 457(b) portfolio decreased approximately 8.06% during the 
quarter ending September 30, 2011.  This drop was 0.26% worse than the 
benchmark loss of 7.80% on a weighted average over the same period. 

 All asset classes other than the Core Bond SAGIC posted declines in the third 
quarter. 

 During the quarter, the Core Bond SAGIC, the large cap, mid cap and small cap 
equities outperformed their respective benchmarks, while fixed income, the asset 
allocation/target date funds, international/global and the real estate fund 
underperformed. 

 For the one year period ending September 2011, the Fayette County 457 
portfolio rose 1.49%, 12 basis points better than the benchmark’s rise of 0.37%. 

 
 
Neal Kaplan reviewed the following: 
 

 Fayette County Plan Diversification - Current Investment options 
 Fayette County Plan Relative Performance 
 Fayette County Plan Report Card 
 Fayette County Plan Watchlist 

There are currently no funds on the Fayette County Watchlist.  During the third 
quarter, no actively managed funds posted scores below the acceptable level of 
6.  Following four quarters at level 6 and also underperforming the benchmarks, 
the board should entertain alternatives to the American Fund Growth Fund of 
America and INVESCO Van Kampen Small Cap Growth.  Potential candidates 
for consideration with be provided at the next meeting. 

 
 
Jim Fallon stated that he is ramping up his team to work closer with the County.  He stated that 
they will be having seminars to work with our people towards planning for a successful 
retirement. 
 
The next meeting is scheduled for February 9, 2012.   
 
Adjournment 
 
  
    
Minutes prepared by Lori Smith,  
Benefits Administrator 
   
 
The minutes were duly approved at an official meeting of the Retirement Pension Board of 
Fayette County, Georgia held on __________. 
 
 
________________________________ 
Lori Smith, Benefits Administrator 
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